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Having been in business,
President Trump would
listen to lots of business leaders

and then if we are seen as
very critical to the

success of US industry, /#

I’'m sure they’ll factor
that into their
decision making

— N RN MURTHY |
FOUNDER, INFOSYS

We have always

admired America’s
capacity for reinvention.
Let’s be optimistic that the
country and its 3
new President

Brexit and now Trump are the

surprises of 2016. Trump’s
initial response was remarkable. For
the first time there was poise and
grace. Delivering on his
election statements

Trade and immigration

policies of President-elect
Trump will have a direct bearing
on India, especially for IT and
pharma sectors. India
now needs to realign

After listening to

Trump’s victory
speech, | believe there’s
nothing negative for

Markets will consolidate at the

current level as global
uncertainties cap the upside and
local fundamentals protect

will reinvent will be tough and it
themselves remains to be seen

— ANAND what he will prioritise
MAHINDRA | — HARSH GOENKA |
CMD, MAHINDRA GROUP CHAIRMAN, RPG ENTERPRISES

its policies with
those under the (
new US President

— LEO PURI |
MD, UTIMF

alll

India...We will the downside. It’s going to

have to wait be a stock-specific

and watch market as existing

— ADI = models are disrupted

GODRE! | Q5 and new ones created
CHAIRMAN, NG — NILESH SHAH |
GODREJ GROUP MD, KOTAK MF /

Investors See A Pragmatic Prez On Outsourcing & Immigration | Global Markets Bounce Back After Victory Speech

For Indian IT, President Trump may After 1700-pt currency
shock, sensex recovers

not be as bad as candidate Donald

Times NEws NETWORK

Bengaluru: As with many
things Trump, the road ahead
forIndianIT inthenew USdis-
pensation looks uncertain. So-
me think he’ll be good. Some
feel he’s trouble. But most feel
heisunlikely to implement so-
me of his more extreme anti-
outsourcing promises during
the campaign.

IT industry body Nas-
scom’s president R Chandras-
hekhar reflected the senti-
ment of many when he said
‘candidate Trump’ must be
distinguished from ‘President
Trump’. “On the campaign
trail, statements are not based
on calculated assessments, on
what is possible or what the
impact will be. You could say
you will eliminate H-1B visas,
build a wall. But practically,
you have to see what you can
dotoboost the economy, create
jobs,” hesaid.

He said Indian IT was a key
enabler of productivity increa-
ses in corporate America and
Trump would understand that.
“There’s no need for alarm at
this stage,” he said. The US ac-
countsfor50-60% of therevenu-

IBM for allegedly firing
500 at Minneapolis .=

levying 35%
tax on products \
made overseas

> Criticised ‘abuse’
of H-1B visa

esof Indian IT companies.
Creating jobs in America
and reducing immigration was
abigfocus of Trump duringthe
campaign. He slammed outso-
urcing. He criticized IBM for al-
legedly firingaround 500 people
working at Minneapolis and
transferring those jobs to India.
He threatened to bar such com-
panies from moving jobs from
America and warned of levy-
inga35% tax on products made
overseas by such companies.
He was vocal about ending the
“abuse” of the H-1B visa, a po-

and transferring / 2
jobs to India &
> Warned of = “

RHETORIC & REALITY What IT Cos Hope For...
Trump While Campaigning...

> Slammed outsourcing, especially

> Trump may not be too
negative as he had
welcomed high-skilled
immigration, accepting its
need in Silicon Valley

focus may shift from IT to
protecting non-tech jobs

> Having leveraged global
model in his own business,
Trump may not block it

> With his political base in
Middle America where
there’s little tech, Trump’s

> Trump will realise Indian
IT hiked output in America

On the campaign trail, statements are not based

on calculated assessments... You could
say you will eliminate H-1B visas, build a wall.
But practically, you have to see what you can
do to boost the economy, create jobs
—R Chandrashekhar | presipent, NAsscom

pular visa used by Indian IT
companies to transfer employe-
es to work out of their US offi-
ces. He was generally critical of
immigration, but in some spee-
ches, he welcomed high-skilled
immigration and specially ack-
nowledged Silicon Valley’s ne-
ed for such immigration.
Wipro vice-chairman T K
Kuriennoted that Trump is a
businessman and said he wo-
uld understand the concept
of compromise. “...tothatex-
tent I think he is neutral at
worse and positive at best,”

hesaid. Kurien also noted that
Trump’s political base was ba-
sically Middle America, and
there is very little technology
in Middle America, unlike in
the west and east coasts. He sa-
id Trump’s focus would be to
make sure that these (non-
tech) middle class jobs wo-
uldn’t go away from America.
Keshav Murugesh, group
CEO of BPO company WNS
Global Services, noted that
Trump had himself leveraged
the globalmodel in his business
and that will augur well for the

'Tougher work visa norms may boost
investment-linked immigration to US

Times NEws NETWORK

Mumbai: With Donald Trump
in the Presidential seat, work
visa programs (H visas) are ex-
pected to take a beating — with
more stringent regulations.
The spotlight, according to so-
me immigration experts, will
shifttowards the EB-5-based US
immigration visa, which is in-
vestment-linked.

At present, such visas issu-
ed to Indians remain in the
three-digit figure, but with it
probably being the easiest rou-
te to set foot on American soil,
thenumber of applications co-
uld go up significantly.

Mark I Davies, global cha-
irperson of Davies & Associa-
tes, a US immigrant investor
visa firm, says, “Trump’s
win in the Presidential Elec-
tions will be beneficial for
EB-5visaapplicants. Whileso-
me of our clients have expres-
sed concern witha Trump vic-
tory, we believed that their
concerns will be short-lived, it
will cause more Indians to
apply for an EB-5-based USim-
migrant visa.”

Trump has previously used
the EB-5 visa program as a so-
urce of funding for some of
his real estate projects. It was
popular among Chinese inves-
tors. “Trump clearly appears to
be open to high-net-worth in-
vestorscomingtothe USandre-
ceiving a green card in ex-
change for a qualifying invest-
ment through the EB-5 pro-

DEMAND SET TO GROW

Number Of Visas
Country

Mainland China 7,616 8,308

| 17,300 -
Vietnam 249 92 pending

B applications at

Taiwan 124 99  theend of fourth y
S Korea 89 162 quarter of 2015
India 71 55

A

EB-5 route for students?

Jyarents who can afford it and whose children are studyingin
the US are opting for the EB-5 route. They caninclude their
spouse and unmarried children below 21 years for the green

card application. This enables the childrento stay backin the US
on expiry of their student visa and find jobs ina highly

competitive environment. TN

gram,” adds Davies.
Therearetworoutes avai-
lable, one is via direct invest-
ments, where the immigrant
investor is required to set
up his own enterprise in the
US, with a minimum invest-
ment of $500,000in a targeted
employment area (TEA) or
rural area, or $1 million in a
non TEA. At least 10 US jobs
(not including family mem-
bers) have to be created wit-
hin two years, else the inves-
tor loses his residential sta-
tus. On the other hand, in-
vestment is also possible
indirectly via regional cent-
res, where the immigrant in-
vestor fundsjob creation—it

isamore popularroute.
Davies explains: “The EB-5
Regional Center program was
extended until December 9,
2016. It has also been extended
multiple times in the past and
while no one knows how the
US Congress willact inDecem-
ber, many view that it is likely
to be extended further, till a
more permanent EB-5authori-
sing legislation can be agreed.
On the other hand, the Direct
EB-5 Program does not expire
and does not require exten-
sion, so absent a separate act
being passed in the future, it
will continueforever.” The RBI
currently permits overseas re-
mittance of up to $250,000 per

individual per year.

While China once domina-
ted, India is being regarded as
the hot spot for attracting in-
vestments. Davies & Associa-
tes predicts the number of
such visas to Indians to be aro-
und 130 during this year, and
175 next year. In the future ye-
ars, the figure may spike, is a
commonly held view.

“I don’t think we will see
much difference in EB-5based
system under Trump. If anyt-
hing, wemightseean increase
in the threshold investment
amounts required. The EB-5
program is also fraught with
delays and inconsistencies,”
says Rajiv S Khanna, US-ba-
sed immigration attorney at
Immigration.com.

Khanna says for a busi-
ness-based immigration plan,
the first option has been to
explore the L-TA and EB-IC ro-
ute that require no minimum
investment and wraps up the
entire green card process
within a year

“As to general immigra-
tion policy, if reasonable
minds prevail, India should
stand to gain, because over
40% of employment-based im-
migration is of the Indian ori-
gin. The influx is legal and, if
considered to be good for the
US economy, we are likely to
fare better than under the
previous regime. Especially
under Trump, whose constitu-
ency is pro-business,” sums
up Khanna.

IT/BPO industry. “The reality
is India brings a great advanta-
ge to the IT and BPM industry
and I'm pretty certain that irre-
spective of the political rheto-
ric, in the longer term, he will
allow CEOsof companiesinthe
UStotakedecisionsaround the-
ir businesses and their share-
holders,” he said.

Vivek Wadhwa, a Fellow at
the Arthur & Toni Rembe Rock
Center for Corporate Gover-
nance in Stanford University; fe-
els Trump will be far more pro-
business than anyone. “The im-
pact to Indian IT will be from
the economy more than policy.
If Trump moderates himself
and doesn’t cause trade wars,
Indian IT should not be impac-
ted toomuch,” he said.

Research firm Gartner so-
unded the most pessimistic. It
said the Indian IT sector, which
has slowed down significantly
inrecent months, willnow have
to brace for further troubled ti-
mes. The Trump administra-
tion’s protectionist views will
“have a further dampening im-
pact on growth prospects, if the
views were to crystalise into so-
me serious policy implementa-
tions,” it said.

Bonds, Re
gain as mkt
sees lower

inflation

Times NEws NETWORK

Mumbai: G-sec bond prices
rallied on Wednesday as mar-
ket players expect that PM Na-
rendra Modi’s surprise deci-
sion to contain black money
will lead to lower inflation and
higher tax collection in the eco-
nomy — both positives for the
bond market. Asaresult, theyi-
eld on the 10-year gilts softened
by 13 basis points (100bps = 1
percentage point) to close at
6.67%, from 6.80% on Tuesday.
Bond prices and yields move in
opposite directions.

“At one end, the demoneti-
sation move will ensure favou-
rable demand-supply balance
for gilts, resulting from lower
fiscal deficit and more demand
for G-secs owing to higher de-
positmobilisation by banks. At
theother,lower currency circu-
lation will help inflation to re-
main under check,” said Ram
Kamal Samanta, VP (treasu-
ry), SBI DFHI, one of the lea-
dingbond houses in India.

He added, “This may help
the RBlinfurther monetaryea-
sing to support fragile growth.
Comfortable liquidity, further
monetary easing and favourab-
le demand-supply balance will
ensure continued southward
journey of fixed income yi-
elds,” Samanta said.

A lower yield means lower
rateof interestintheeconomy.

Hope Of Better Ties Under Republican Prez
Contributes To One Of Sharpest Rebounds

REGAINS 1,350 POIN

TimEs NEws NETWORK

Mumbai: A win by Republican
Donald Trump in the US presi-
dential election on Wednesday
led to one of the sharpest rebo-
unds in the history of the sen-
sex. After falling nearly 1,700
points, or 6%, in early trade, the
index closed just 339 points lo-
wer at 27,253 as Dalal Street now
expects even better ties between
Indiaand the USunderaRepub-
lican president. The recovery
nearly made up for the crash in
the market on the back of a
government decision to with-
draw Rs1,000and Rs 500 notes as
legal tenders. On Tuesday
night, after the government de-
cision was announced, market
playershad expected abigfallin
indices since most were unable
tofathom the full impact of such
adecision.

» US stocks rise on hope of
Trump boosting growth, P 26

The day’s session started
with the sensex opening 1,340
points lower at 26,251 and then
falling to an intra-day low at
25,902, down 1,689 pointsfrom its
Tuesday close. However, after
showing continued weakness
during early trades, as news po-
ured in about a possible Trump
victory in mid-session, the reco-
very started with the sensex to-
uching an intra-day high of
27,397. Among the 30 sensex
stocks, 20 closed in the red.

The day’s slide, which was
led by foreignfund selling with
a net outflow at Rs 2,095 crore,
also left investors poorer by Rs
1.81 lakh crore with the BSE’s
market capitalisation now at
nearly Rs1091akh crore.

On the implications for the
Trump win, most market play-
ers are a divided lot. But on the
government’s move to curb
black economy, fund managers
strongly believe that it is a long-
term positive for India.

“The government’s demo-
netisation drive will lead to lo-
wer interest rates in the econo-
my earlier than expected and
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Demonetisation hits jewellery, realty stocks

Even as gold prices surged to a four-month high on Wednesday,
stocks of jewellery and real estate companies plunged on the
bourses due to fears of the impact of demonetisation of Rs 500

and Rs 1,000 notes on the sector. W

hile the Tribhovandas Bhimji

Zaveriscrip nosedived 14% to Rs 68 on the BSE, the Thangamayil
Jewellery stock crashed 12% to Rs 211. The PC Jeweller scrip fell by
9%, Gitanjali Gems and Jewellery 7% and Titan 5.3%. Nearly
three-fourths of all jewellery purchases are with cash.

Real estate stocks also took a hit with Indiabulls Real Estate
and DLF stocks crashing by 18.5% and 17.5% on the BSE,
respectively. “Bullion and real estate sectors have not been
reporting theirincomes properly. The markets won’t be
comfortablein giving them valuations if they don’t report actual
income,” said Deven R Choksey, MD, KR Choksey Shares and
Securities. — M Allirajan & Aparna Desikan

higher investments and capex,”
said S Naren, ED & CIO, ICICI
Prudential ME. “Though there
could be some volatility in the
near term, the equity outlook
for next two-three years and re-
turnpotential has improved sig-

nificantly. We believe at least for
the next two years, India rema-
ins one of the best places in the
world to invest.”

On Wednesday, sectors
which lost the most included re-
alty, consumer durables and IT.

Global jitters make gold glitter

Times NEws NETWORK

Mumbai: Two opposing fac-
tors played out in the Indian
gold market on Wednesday:.
On the one hand, the govern-
ment’s curbs on black money
put pressure on the price of
the yellow metal at home, on
the other, the win by Donald
Trump in the US presidential
election led to higher bullion
pricesglobally. Gold has beco-
me a safe haven across the
world mainly due to the un-
certainty associated with the
Republican’s economic and
trade policies.

In evening trades, gold
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pricesinthecity weretrading
at over Rs 32,500 per 10gram
mark, up about Rs 1,800 from
itsTuesday close. Thepricein

the domestic market followed
sharp gains of over 4.8% in
the international market du-
ringtheday.

The rally in the interna-
tional market came on the
back of investors’ search for
safe haven assets in times of
uncertainty in the market.

In the run-up to the US
election, gold prices gyrated
as the prospects of Trump
and Hillary Clinton as the
next president of the US wit-
nessed swings. Whileahigher
chance of Hillary’s win pul-
led gold prices down, rise in
Trump’s prospectsledtoaral-
ly, market players pointed out.

Cyrus proposed legal action against Siva

Siva Group Refused To Pay 2694Cr Obligatory Part Of DoCoMo’s Claims

Reeba.Zachariah
@timesgroup.com

Mumbai: Six weeks before Cy-
rus Mistry was removed as
Tata Sons chairman on Octo-
ber 24, he had convinced the
board to take legal action aga-
inst C Sivasankaran’s Siva
Groupforrefusingtopay itsRs
694-crore part of the Rs 8,450-
crore claim on Tata Teleservi-
ces (TTSL) made by Japanese
telecom major NT'T DoCoMo.
Serial entrepreneur Siva-
sankaran had bought nearly
9% stake in the unlisted TTSL
in 2005-06 and had a legal obli-
gation to contribute Rs 694 cro-
re towards the Japanese tele-
commajor’s claim. Mistry had
asked for Tata Sons’ approval
forlegal action at its board me-
etingheld on September 15.
However, even before Tata
Sons could initiate any legal
proceedings or communicate
the board’s decision to Siva-
sankaran, the latter sent a le-

gal notice, also dated Septem-
ber 15, to Tata Sons and DoCo-
Mo alleging mismanagement
of TTSL and asserting the
right to seek damages.

The September 15 date of
Tata Sons’ board decision as
well as Siva Group’s legal noti-
ce prompted Mistry to write a
mail to the company’s senior
management, asking “how
this came just after our deci-
sion at the Tata Sons board to
go legal? We need to check this
out”. Tata Sons received the le-
galnotice on September19.

The relationship between
Sivasankaran and the Tata
Group dates back more than a
decade. Papers available with
TOI establish that in 2005-06,
Sivasankaran invested Rs 884
crore to buy the nearly 9% sta-
ke in TTSL. Of this, Rs 650 cro-
re was financed by Standard
Chartered Bank for which the
same TTSL shares were kept
as collateral. This loan was gu-
aranteed by Tata Sons. Anot-

Six weeks before
Tata Sons removed
Mistry from its
chairmanship on
Oct 24, he had asked
the board to take
legal action against
Sivasankaran’s

Siva Group

her Rs 132 crore was a loan
from Kalimati Investments, a
subsidiary of Tata Steel. A Ta-
ta Sons spokesperson confir-
med the financing structure.
So, Sivasankaran had to bring
in only Rs 102 crore to buy the
stake in TTSL. A detailed mail
sent to Sivasankaran remai-
ned unanswered.

The stocks to Siva Group
were allotted at Rs 17 per
share in 2005-06. After eight da-
ys, Temasek also bought into
TTSL, but at Rs 26 per share. In
effect, TTSL’s valuation jum-
ped more than 50% in just

AT LOGGERHEADS: Former
Tata Sons chairman Cyrus Mistry
(left) and serial entrepreneur

C Sivasankaran

eight days after Sivasankaran
bought his stake.

Inamail to Mistry, Ratan Ta-
ta on October 8, 2013 said that Si-
vasankaran was offered TTSL
shares not “because TTSL was
in dire need of funds” but be-
cause “he believed that the tele-
com sector was fast growing
andthathecouldsell hisstakeat
asizeable profit”.

In2008-09, DoCoMo boughta
26% stake in TTSL through a
combination of new shares and
saleby existingshareholders.In

this transaction, Sivasankaran
sold over 2 crore shares at Rs
117.8 per share.

During this time, the selling
shareholders agreed to share li-
abilities for the DoCoMo stake
in case the Japanese telco exited
TTSL in future.

In 2014, DoCoMo decided
toexit TTSL and asked the sha-
reholders to cough up the pre-
viously agreed exit price of
Rs8,450 crore ($1.2billion). Sin-
ce this exit clause did not meet
the rules, DoCoMo and Tata
Sons approached the court.
The case is being fought in va-
rious international jurisdic-
tions. However, Tata Sons and
other Tata Group sharehol-
ders have deposited the money
with the Delhi high court.

Sivasankaran, on the other
hand, is yet to pay his share of
DoCoMo’s claim, which is
Rs 694 crore. Tata Sons is pur-
suing all legal options to reco-
ver the amount, a Tata Sons
spokesperson said.

E-wallet transactions surge,
cos look to tap merchants

TimEs NEws NETWORK

Bengaluru/ New Delhi: A day
after the demonetization of Rs
500 and Rs 1,000 notes was anno-
unced by the Prime Minister, di-
gital payment platforms witnes-
sed a significant surge in num-
ber of transactions and adop-
tion as consumers looked for
alternative ways to make pay-
ments. Companies like Paytm,
PayU, Freecharge, Mobikwik,
amongothers,registeredahuge
spike in adoption from new
users while taxi aggregator Ola
said recharges through its Ola
Money wallet went up1,500%.
Paytm, which typically sees
an average of Rs 1.5 crore being
added hourly to its wallets, wit-
nessed users topping up Rs 15
crore every hour on Wednesday;
sources privy to these numbers
told TOL The mobile commerce
and payments firm registered a
traffic increase of 435% since
Tuesday evening when the ban

on bank notes was made public.
The Paytm app also got a big
push with a 200% increase in
downloads in the past one day.
“We are seeing a massive
adoption for offline payments,
which will solve major pro-
blems in asituation like this. Of-
fline payments have grown
400% compared to other days

» Offline retailers plan to
counter dip in sales, P 26

LESS-CASH PUSH|

and it should cross a million
mark by end of the day” Vijay
Shekhar Sharma, CEO, Paytm,
said. The company has asked a
part of its sales team to act on
the ground and add offline mer-
chants. It plans to hire tempora-
ry workforce from third-party
agencies to speed up merchant
on-boarding focused on offline
transactions, Sharmasaid.
PayU India’s CEO Amrish
Rau said that they registered

about 80% growth in number of
transactions in the first few ho-
urs on Wednesday compared to
a day before. Other senior ex-
ecutives of digital wallets and
payment gateway firms have
welcomed PM’s announcement
terming it as a game changer.

While digital payment plat-
forms have emerged rapidly in
India, getting offline small and
medium merchants on board
has been a pain point for these
companies. “We have toadd mo-
re merchants from the offline
space who are not transacting
digitally. This is the best time to
getthem onboard, which is why
sales team has been asked to fo-
cusonthisdrive,” Sharmasaid.

Upasana Taku, cofounder
of Mobikwik, said the compa-
ny saw three-fold growth in
merchant on-boarding. “App
installs increased 40% while
the overall inbound interest
from merchants and users
grew two times.
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